
OFFICE GF THE 
COUNTY Cl'ERK 

Ocr 7 9 s1 r~ 'E9 
HcKWLEY COUNTY 

TIUS U:.~S:E A!:£> AC!U::::.::£::-r, cdc tu1d cnt~red into this 1st 

day of ___ .:.:A~u~:~.gu:.:s:..:t:.-_______ , 19.!2_, by and bctvcen S:\!:TA FE 

PACIFIC RAIIJ\C_I\D Cc:.:PA:'!Y, a corpor:ttion crc::ttcd by .Act or Concrc:~:, np;lrovcd 

J.:arch 3,' 1897, ilcrein:t.i't.er called "Lessor," and 

a corporation 

or-------------------' hercin!l.fter, ~hether one or 

more callei "Lc:scc," 

WITNESSETH: Th::tt the parties hereto, tor the considerationa 

hcrein!l.rter expressed, covennnt and ocree as follows: 

l. Lessor, upon the ter:s and conditions and subject to the 

reservations herc!naftcr set forth, hereby grants to Les!Cc the exclusive 

· richt end privile~e for a period or twelve (12) months be~inninc ~ith the 

date hereof, to se:trch, explore er.d mine tor uraniu~-bearine ore by methods 

used and rccccnizej in the industry nn1, thcre~rtcr for n pcried or three (3) 

addition!l.l yc~rs, to conduct ~~nin~ opcr:ttions on orcas where urnniuo ore 

has been discovered on the lor.i: situ~ted in the Count y of McXinley, 
. ---

...;N_e;....v_.;..M;...e_x.;;;.ic..;..o _____ , described in E:thibit "A", attached hereto and by this 

reference made a p3rt hereof, s~id lands beine hcrcin~rter referred to as 

said "le~sed premises," incluiinc the richt to con~truct and ~aintain thereon 

at the sole cost and expense or Lessee, all ~orks, buildin~s, plants, ~ater-

~ys, roads, telccr:~.ph or telephone lines, or other structures neccss~ry and 

desir::~.ble in the cxplor::~.tion, devclop::~nt or conduct or minins Oi'::rations 

upon said lands ineluiinc the use or such ~~ter rights as Lessor cay have. 

SUEJECT to the richts of crantecs, vc~decs and liccns~cs or the 

surface or s~id lands under deeds, contra~t or ?urcha~e, or other agree-

mcnts heretoro~e ~~~e by Le=sor and to th~ obl1c~tions or Lessor under the 

provisions thereof. 

SUBJECT, ALSO, to all lenses or e.crcc:~ents no-.r outstanding for 

use or said lends, or nny portion therfoof', for ::.ininc or other pUJ1X>ses, 
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but. Le.::sor rc:prcacnts that. there arc no aueh lco.:::ea or ocrccr.:cntc valid 

and out.st~t~inc ~ade by Lessor for tho dcvclo~ucnt and pr~luction or 

urnni~~-bcftrina oro and acsoeintcd mincrnla. 

SUDJECT, ALSO, to the right or J,cssor (which richt is hereby 

expressly rescr,•cd) to enter into lc:~sc:::, permits, or other ocrcc:~cnta 

with others eoverinc said lands or ony portion thereof for any purpose 

whatsoever not inconsistent with the riehts or Lessee hereunder. 

It is understood that the Lccscc is hereby granted the richt to 

mine only within the exterior boundarica, ext.cndcd vertically down~~rd, 

or the land hereby lensed. 

2. Lessee agrees on or bcrore the expiration or the first 

tvclvo (12) month period or the terA or this lcncc to aurrcndcr to Lcs:::or 

by an appropriate instrument in writine, all tho land dcaeribcd in Exhibit 

•Aw on which devclop:r.cnt operations ror the recovery or uro.niu~t ore ho.vo 

not been co~~cnccd. The lands ourrendcrcd thnll be in units or not lees 

than a qUArtcr/qu:~rter section (1/16 or a section), eonror~ing as nearly 

as po:i:::iblc to lccl\l subdivisions. The term dcvclop;r,cnt operation:; when 

uaed heroin shall refer to tho activity or work or drivina or excnvnting 

an openinB, or opcnincs, to or in a co~~crcial deposit of orcs or minerals 

in, on, or u~der the lands so as to cain aecc:::a thereto ror the purpo:::c 

or mininc and handling the tncc, or further drillina or eorinc to block 

out a eo~~ereial ore deposit. 

3. Lessee acrccs to enter into and upon the said prcaicca 

within aix~y (6o) daya frOQ the date hereof ani to work and orcratc on 

tho lcnaed premises atco.dily and eontinuou:::ly in tho ~nncr or a pruden~ 

operator during the period of this Lease and Acreement in accordance with 

approved methods so na to diacov·~r, mine and remove the crcatest e::ount 

or urani~~-bearine ore po:::slble ln a ~nncr proper and neccc5~ry to &ood 

and econo:nlcal 111inins with ~uo r~e:~.rd to tho devclop;ncnt and prc£ervntion 

or the snid prccdGoa aa ~i~tns eround. Lessee further aerccs thnt all 

work done in and upon taid premi~cs and property shall be· done in full 

compliance with tho mininB laws und regulations or the State, the United 

Statu e.nc1 aey other eompc1.:mt p'Jblie authority. 
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4. Lessor reserves the right throu&h its agenta or represent-

· atives to enter !ro~ tice to tic~ durin: ordin~y busir.ess hours, into 

and upon all pnrts or asid premises and ~~rkincs thereon tor the purpose 

or inspection, visll!!.l surveys, or taking S:ttlples thererroc, and Lessee 

agrees to ~endcr said aeents or representatives pro~er assistance in 

aokinc s:1id inspection, visual surveys or exnoinntions. Lessee sb~ll 

furnish qu:1rterly reports to the Lessor, ineludine csp=, showing all 

exploration data nnd all or the cining and exploration vork done, or in 

prosress, upon the property, tocether with ~ss:tys or the ore encountered, 

durinc the precedinG q\t!l.rter. 

5. Subject to the provisions or Parasraphs 6 and 7 hereor, 

on all orcs mined and removed trom the lensed premises tor the purpose 

or milling, trentcent, or other disposition, Lessee sh!!.ll pay to Lessor 

a percentnse royalty or the mine value p~r dry ton~s set torth in the 

tollowinc schedules: 

(i) Lessee shall pay Lessor on all undcreround ore 
mined tro~ the de~iscd preMises throu~h shaft 
or tunnel on the tollo~inc ro)~lty schedule: 

PERCE!>TACE ROYALTY SCI!E!>ULE 

Mine Value Per Dry 
Ton 

$ 0.01 to $ 5.00 
$ 5.00 to $10.00 
$10.00 to $15.0~ 
$15.00 to $20.00 
$20.00 to $25.00 
$25.00 to $30.00 
$30.00 to $35.00 
$35.00 to $40.00 
$40.00 to $45.00 
$45.00 to $50.00 
$50.00 or ~:~ore 

Roy:1lty. Percentage or 
Mine Value Per Dry Ton 

ll-l/2~ 
~ 
l2-l/2:f. 
13~ 
13-1/?$ 
14~ 
l4-l/2'f, 
15~ 
15-l/2!',. 
16~ 
16-1/2'1. 

(11) Lessee shnll ~ay Lessor on all ore c4ned by open 
pit or by surrnce minin& methods on the toll~Jinc 
royalty sehciule: 

PERCE!>TAGE ROYALTY SC' :iE!>ULE 

!.fine Vo.luc Per Dry 
Ton 

$ 0.01 to $ 5.00 
$ 5.00 to $10.00 
$10.00 to $15.00 
$15.00 to $20.00 
$20.00 to $25.CO 
$25.00 to $30.00 
$30.00 to $35.00 
$35.00 to $40.00 
$4o.oo ~o $45.00 
~45.00 to ~50.00 
$50.00 or more 
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''I.;ir.~ v~~J\~·: F·:r ,~r~· tl·:l•· \.·::_l"t. ·,··.:r 1:..:· ·! i::. ~.!:1;. 
r.lrU(.'r.lp!\ 5o is hcrcb;r defined 0..5 the uollur 
value ~~r dry ton (ton • 2,000 pou~J~) of cruic 
o1·c <.t. t.h.: •.• 1ht: 1 e.:; <l.::Lcr~.ih.:.l l•y lli-·1•lh::.i..ion t.o 
the vo.lu:~.blc urcniUZ~ cont.cnt or ::uc:h ore or the 
follo·.rine "Price Schedule ·ror Uraniu:l Ore~:," 
umltiplicd by a !'re:ct.io:1 vhos~ nu;.:~rator is the 
act\1':1.1 fin:-.1 vdchtd avcrcr;e price per pound 
of U303 received by I,c::::!!e for urcr.iu'-1 con­
ccntrcte derivcu fro~ ores fro~ th~ lc~::ed 
prc::tis<.'s durine thr. prec<.'dinr, six (6) r.onth:: 
for which roy:l.lty is beinG cc:::;:>utcd r.nd vhose 
dcno~in:1.tor is $8.00, except tho.t if no s~les 
have been ~de durin& the preceding six (6) 
months, then the n~~crntor cl~ll be the price 
received from the current snle. 

PRICE s::HF.DULE Fm Ul\AiiiU:~ 0~ 

U3oa As:::.y ot 
Ore 

Less thnn 0.10~ of U303 
o.1o~ u3oa 
o.ns u3oa 
0.12~ U303 
0.13~ U303 
0.14~ U30J 
0.151. U30S 
0.16~ U303 
0.17~ U303 
O.l8cp U303 
0.19~ u~os 
0.2~ U30S and more 

Value per Pound of U308 
Contained in Ore 

plus a grcde prcrniu~ or $0.75 per 
pound for each pound or UJC0 in 
excess or four (4) poun~s per ton 
or ore and an acldit.ionlll prcr.li~-n 
Of $0.25 rer pound for CllCh pound 
in cxcc~s of ten (10) pound~ U303 
per ton. · 

tlhcrevcr rnincrol:; or olher pro1ucts a::socintcd 
with urnniu::t-bco.rinc ore nrc recovered fro::~ 
the orcs which nrc not included in dct.cruininr; 
mine value per dry ton a:: heretofore defined, 
there sho.ll be ~id by Lcs::ee to Lc::sor for 
such minerals or other products, a royalty 
or ten per cent (10~) of the gross vnlue or 
such product:, le::s deduction for tr~ns-
portation nn~ milJin~ cost&. • 

All royalty .f=\yr.ICI .t:l to be m:1dc by Lcs::cc to 
Lessor sho.ll be ~:de on or before the 20th 
day of the ~onth text followinc receipt by 
Lessee of r~-::r.ent[. for the pro:lucts sold or 
disposed of. 

Lcz;::ec shall keep nccura.tc account of all min­
ins opcrntio:.s, shouing the s:;lcs, prices, 
dates, purch::t:es, nnd the 'Whole C::lount of 
mineral:: 111inc:d, ttc &1~ount rcc;ovcd and the 
gross receipt:~ derived thcrefror.~, toe;cthcr with 
any bonus or other p3)~cnts, and furnish to 
Lessor sworn monthly reports thereon not later 
than the 20t.h day or the succeeding conth. 
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6. In lieu or tho ro,~lty paycents upccified in Pnracr~pb 5. 

bcreor, Leosor ~t ~11 times durin~ the term or thia lease ah~ll h~vo the 

risbt to bkc its royalty perccnhce, o.s heroin:t.rter set tort.h, of' e.ll 

product mined or recovcd fro~ the leased pr~~ises either as ore, or in con­

centrate. S:t.id ro)~lty percc~tnzo o~ ore, or conecntro.te, produced tr~ 

said lcn:cd pre~ises sh~ll be detor~ined by dividinc tho ~inc value per 

dry ton (as defined in Farncreph 5 hereor) by the cro:s value per dry ton 

(as herein:t.rter defined), then multiplyinc the result by the applicable 

roynlty pcrccntnce (n11 :et torth in the tnble labeled "Percent~cc Ro)~lty 

Schedule" in ~n~:t.ph 5 hercot) ot the mine value per dry ton. The result 

when expressed ns pereent:t.ce cbo.ll constitute the ro~lty pcreentace or 

physic&.l vol\1.-::e or oro, or eoneentr~te, d•:c Lessor. 

The ter~ "eross vnlue per dry ton" ~benevcr used 
in this P~r:t.~~pb 6. ic hereby defined as the 
dollnr v~luc per dry ton (ton • 2,000 pounds) or 
crude ore ns dcter~incd by Qulti~lyinc the ~lu­
able urnniu.':l eo:ttent or 11uch ::>rc by the ~~ichted 
e.verncc pric~ per pound or u3ca receivci by 
Lessee, or the c~~rlny £cllinc Lcs:ce's conecntr~te, 
durin~ the t1x (6) conths prcccdin3 the QOnth in 
which Lc::~r'a roj~lty ill beir.: dcte~incd under 
the provisions or thic pr:~.cr::.r•h. 

Expret~:~ed as n ror1~uln, I.ehsor' a roy:~.lty pereenta.ce or oro, or 

concentrate in kind, is ns tollo~s: 

~tine Vn1\1C Per Dry Ton x 
Cross Vn1\1C Per Dry Ton 

Royalty Percent!cc or ~Une 
Vn1uc Per Dry Ton 

For exn~p1e, in undercround Qininc, usinc .~ore and a concentrate 

price or $8.00 per pound: 

$14.00 (lane Vnluc) 
$32.00 (Gr~ss Vnl~c) 

12-1/2~ (Royalty Percentace) • 5.4~ 

In the event Lessor sh~ll take its roy:~olty·percentace as ore and 

said ore shnl1 be processed nlons vitb Lessee's ore at a mill either Olnlcd 

by Lessee, or in which Lessee ah::~.ll hnve an it.terest nnd the richt to aill 

ore, then Lessee sb:l.ll be entitled ton toll ch:t.rse tor Qillinc said ore 

which eh~rcc s~ll be cqu:~.l to Lessee' a C'CISt }l1us ten re~ cent (10~) or 

snid costs; provided ho"·evcr, tt.:l.t the m.ill h·· s cn}Xlclty to process Lessor' a 

ore and th:l.t Lessor' .s ore must be ~illcd conet·rrently vith Lessee' a ore. In 

dcterroininz the s::~.id cCist, the books and aecotmts eoycrrn~ its millins 
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O}>~.:·r•r:..i('IJ!:; sh~ll L·~ U~.'-.!11 \.{l L(\:t.-.•r rc·l: l1l!.=l·:..·c~.5.~'i1 :·. i~·.! ~-~:~.' . ..,; ,.i: .: :.."': .. :· : .. !'-.. 

.r;:licl Loo!:s r.nl r.ccounl.s c.r~: IW~ilt-.blc i.o J.cs::cc. In the cn:n:. l.cs:oo1·':; 

. 
' (', Llill l\Ot (1\:ncd 'by J,c:;&CC or itt \:olich t,csr.CC }J~S no intCl't'st. 1 UndCl' l\ 

toll:inc . nrr~n~cl:lc:\t nc:cotlntc~ by J,c:;scc, then J,cs::or' s roy~lt.Y. p.:!rc~ntr.cc 

of conc-~nt.r~t.c, subject to Lcc::cc' a l'itht to do so, sh:l.ll be dclivC':cl to 

LcsSOl' subject to th.:: S:l~\C t\U.linc co::t:.: ns I.c:>::cc 1:: r:~.yln~ ior the }\rO­

ccnslnc or 1 ts ore. J,es::or sbnll hnyc the l'icht. ·on ninety (90) dnys' · 

notice 11~ \:rltinc to Lessee nt nny tit:c 1 or frot:l time to time ns often ns 

LcssCir shnll dcsh·e, 'but not r:orc f.rcqu.::ntly ·tbr.n t\l~:lvc (12) 11\Cint.b 1nt.crvnls 1 .. 
~o cb:t.nc;c the z::ctllo.l or :1,'\."\y;:~cnt of nny or nll of its said royJ.lty fro::\ p."l.y­

lllCnt in l:ind o.s ore, or eonccntr~tc 1 to p."l.y::tent'in 11\oncy, Ol' vic~ vcrs~ • .. 
If no such vrif;tcn "instl'UCtions Cll'C ti v<:n to J,csscc 'by Lessor I s:tid roy;:,l ty 

p.."l.y;n<:nts shnll 'be ~:~.de in tloney. . 

7. llhcrcvcr Lessee &h:J.l): s::.vc I recover t'.ntl r•rocess fOl' rccO\'Cl'Y 

or urnni\1~.\ thcrcrro:ol c.ny urnnht~.t-bca'rinc ~t~inc: \::\te:r f1·o~1 the lc~scd prc:nis~s 1 
tl1crc shnll 'b~ ·p:~.td 'by J,ecscc to the J,cssor for such ur:tl\1\l.':l·'b~a.rin~ cline . . 
\lo.tor n :roy.-.lty or &b: t.ml onc-qu:t.rter per cent. (G-ljl:~) or tho r.:~rl:ct. vnluo 

... 

. ..... ·. ot U30£l eont.ninc.d _in ur:tn! um eonqcntrntc :ro.covcre:d by J,ccr.co t'rc.:n cuch 

uro.nium-bcnrlng mine vater. 

.. 

... 

8. 

• · 9. J.cssce ::h:\11 not ::ubjcct. ~.c::sor or the lc:~.scd prc::li scs to 

nny li:-.bili ty or l.fen for C•l' on nccoun't or 1my. \:or~: dNlC or h•:provct.;cnts 

111ndc or '"'"'tori:\ll; }llnccd c:1 Ol' ut.cd u;po:l. ::o.id }lre:o~i ::c::, n~d U' l•y rcnson or 

.• the fnilurc or I.csS('O to .F!Y 'bill:; or c~nsc:: incurred. by J,c::::co, nny lien 

• '• 



p:ly and discha.rce the &ll.l:l~ nnd hold Let:sce 'bound to re~y to Lessor IU.l 

aums co ndvnnced or p~id to clcnr taid pre~scs fro~ liens vhich m3)' be 

filed aa arorc~nid, and Le:aor c~y also at ita olcction dcclnro a foro­

feiture or this Le3&e and AcrceQcn~. Lessee acrecs to post fo~thvlth and 

keep posted o~ s~id property in all places required by lav, a notice or 

non-liability of Lessor tor lebor or ~teri~ls furnished Lessee, and Lessor 

agrees to furnish such notices. 

10. Lessee shnll file returns vith the proper taxing authorities 

covering the mineral cstnte hereby lensed, the urnni~~-benring ore or 

other minerals produced fro~ the lcn:cd preciaes, and all personal property 

which may be pla.ccd upon snid premises by Lessee; and shall pay, before the • 

same shall beco=e delinquent, all taxes, chnrces, rates and assessments which 

may during the term of this lease be levied upon or assessed in any respect 

upon or against snid cdneral estate, ore, minernl products or personal 

property, tocether vith all increas·e in such charges, rates or assessments 

upon the land by re3son of the discovery or production ot such minerals or 

on account of improve~cnts erected upon said land, including buildings, 

machinery and other fixtures pla.ced thereon by Lessee. \~ere any such 

taxes, charges, rates or assessccnts may be embraced in the general aoount 

ot taxes charscd Lessor or to the surface ovner, and Lessor shall pay such 

taxes or refund the same to the surface owner, then Lessee shall pro=ptly . 

repay or refund to Lessor the amount or part or the tax, charte, rate or 

assessment a.ttributable under this tense and Acree~ent to Lessee. All such 

payments by Lessor on account or Lessee shsll bear interest at the rate or 

eight per cent (8~) per ann~~ until paic. 

11. Lessee shall save bar=less and indemnify Lessor against all 

claims, demands, suits, Jud~ents, expenses ar.d costs or any and every kind 

on account of the i~Jury to or death or persors, or loss or or dacage to 

property arisinc in any mnnner out or or in c:anection vith the operations 

or Lessee ·hereunder, includins those arisinc c•ut ot its railur~ to effectively 

close surface openings of abnndoned ainc: as ~equired by Par~crnph 12 hereof, 

and Lessee shall at Le~sce's sole cost and ex~ensc defend all the claims, 

del:!llnds or suits; and, it at any tiu;e Lessee employs any per.son or persons 
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to work upon the lensed prefiliscs, Lcs::ce :;holl coC".ply with th~ \:orl'.r.;en' s 

Coopen::=.t.ion Act or lev Mexico and o.ll reGulations 
--------------------------------

and require~cnts or co~~ctcnt public auth~rity £nd provide c~rtificat.c or 

insurance to Lessor ind!cct.inc the n~unts nnd types or cover~e of such 

other insurance as Lessor v.~y require. 

12. At the e:..-pir:~.tion of thi:; I,e:tse and At;rcerr.cnt, or upon its 

earlier termin:~.t.ion as herein provided, J.e~scc shall surrender the lensed 

premises in gcod order and condition, end rer.:ove theretro::~ all c::lchinery, 

tools and improv~ments, except such as ~ay bcco~c the property of the 

Lessor under this Lease and Acrec~cnt by purch:~.sc or otherwise; provided, 

however, that no such tcols, ~chincry, or improvccents shall be removed 

while Lessee may be in any C'~nner indebted to Lessor under any oblicntion 

incurred under this Lease and Agree~ent. Lessee shall not, ho•ever, 

remove any timbers or improve~cnts which ~ay be necessary or desirable to 

leave in the workinBS to protect saroe from subsidence, or as a miPing 

prope~ty unless requested by Lessor to do so. Lessee hereby undertakes 

and agrees that ~hen any mining opcr:~.tions on the lensed prcfiliscs arc 

closed down, or when this Le:~.se and Acrccccnt is terminated, Lessee will 

· back-fill or in some other manner effectively close or blocknde all shafts, 

tunnels or other surface openincs, and will post appropriate "no trcspossins" 

and caution and dancer sisns at or near all such sarccu~rds, so as to pre-

vent persons fro~ enterins.or falling into any such surface opening. 

13. Any notice to be siven by Lessor to Lessee hereunder sh:~.ll 

be dec~ed to be properly scr\ed if the aa~e be deposited in n United States 

Post Office, registere~ mail post p:l.id, return receipt requ~sted, addressed 

to United Nuclear Corporaticn, Bokum Building, P. 0. Box 1537, Sant& Fe, New Mt 
a· 

and any notice to be given by Lessee to Lessor hereunder shnll be decced 

to be properly served if the aaoe be deposited in a United States Post Office, 

registered D'.:lil postp~id, rc.urn ::-cceipt requested, addressed to Santa Fe 

Pacific Railrcod Co~r~ny, attentiJn Sccr~tary, Roo~ 220, 920 Jackson Street, 

Topeka, Kansas 66612, or nt ~uch other nddress ns Lessor moy requc~t. 

14. Lessor does n~t ~~rnnt quiet possession by the Les~cc or 

aaid lands or the ores or mi~ertlJ on or under thco, and Lessor sholl in no 

-8-
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c:vcnL 'l•cC:C\~~ linvle for dnc:\r,c o.ri::ln::; fr.O::t nny hck ('r fnilure or title .in 

the Lc::::sor to snid lo.nds or to the ores or t~lnerals on or under t.hc1:1, or 

c\"letion or the Lessee therefrom 'by t.i~lc .P:l.rn!nount to the titlc .or the 

Lessor. 

Lccsor bas ::old nnd conveyed nll or said lnu:is by deed, \lhieh 

deed provide::: th~t Lessor expressly rc:::cr~cs nnd excepts nll oil, cas; co~l 
nnd Drlncrnls \lh~t:::oevcr, o.lrc:l.dy round or vhich c-.~y hercnrtcr be found, 

upon or under snid lnnds, vith the richt to prospect ror, mine nnd rc~ovc 

the sn~c,.nnd to usc so much or the surface or snid lands as sb~ll be nee-

essaryend eonvcnien~ for sh~fts, vclls, taru:s, pipelines, riChts or vay, 

~<dlro::.d tracks, stor~te purp::>scs, nnd other nnd different structures e.nd 

purposes necessary nnd convenient for the diecine, drilline and vorkinc or 

any Dtincs or vells ,:hich roy be operated on !:llld le.nds. Lessee accepts this 

Lcnsc nnd Acree~ent subject to the nforesnid terms nnd provisions, nnd also 

subject to nll or the terms nnd provisions or said deed. 

Lessee ~r.rcos ct it::: sole cost ~nd expense: 

{n) 

(b) To f:I.Y nll d:>..!:~cc to the surfllcc o•.:ner' a build­
ines nnd cro~lnc crops c~uscd by the erection 
or construction or r~cilities to be u:::ca in 
connection vith mininc opcr:ltio!ls; 

(c) 'l'h:~.t t>.ll pip::lincs sh:-.11 b~ buried bclo~ plc:r.! 
depth \.'here such line:: crc:-ss cultiv:!.tcd l:::.nds; nnd 

(d) Th:lt vherc there t'.rc fences, to construct ~-tcs 
or ec.ttlc cu~rd:; tllcrcon ,,:!ere :!cce::::~ry for 
Lessee to cross the :;~,!:!~, end t.? J:ccp such t.:l.tcs 
nnd e:..ttlc GU~l·ds in rc1)~ir r>.m~ the r,:ltc:: closed 
uhcn not. in usc. 

Lessee uill nl~o inclc.:::1ify c.nd :::..vc T.cssor lr:•.rulcss rroo nny nnd 

nll. Cl:'.it:l.S Of or lia.bilit~· to the o•.:ncr 01' o;:n:;rs of the surfc.cc Of the lnnd 
I 

le;~.sed by re:~::on or f<~ilnrc or Lc:::::cc to pcrfc· .L, the rcquirc~;cnts mentioned 

in el.:-.u:::cs (:..); (b), (c) r.nd (d) hcrcin:-.'!Jovc. 

Any nmo\mts \:hic-h Lc::::or ::l::-..11 be rc:;.uirc:d to l'~Y to r.ny such 

£url't~cc o"";me1· or o;:act·:: by rc:o.::on or the f~il\:.·c or the ],c:::;cc to p~rt't>rtl 

£uch e>bl i(,.:-..lion:: ::!1~D l>l' rcfun:!.;d by Ir.:.::ce t.o Ir.:::::o1• 'L'i1.hin thil'ty (30) 

... I 
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upon ~id prcniscs o.nd all or Lessee' a 1ntcrc3t in o.ny \lro.niu.n ore rro-

4uecd tbcrerroa o.nd the proccccla thereof •. All cuch py.::cntn by Le:;sor on 

account ot Lesace sl1:1ll bc3r interest at the ra.te or oicht per cent (8~) 

por &nnu:n until p:~.id. 

15. No .tergino.tion ot this tense and Agree~cnt, vhethcr by lo.pso 

ot time or otherwise, s~:1ll releo.sc Lessee tro~ o.ny linbility o~oblication 

hereunder, vbether or indc~ity or otherwise, resultinc rrom any acts,_ 

omiaaions1 or eve~t• hnppeninc prior to the.dntc or such tcr~lnntion. 

16. Lessee shall not assien this tense and Acreement1 or any 

· interest therein, nor sublet any portion or the leased pre~ses, except 

vitb the vritten consent or Lessor first hnd and obtained in cnch instance: 

17. Lessor asreea th3t it .durins the ter~ or this Lcnsc o.nd 

Acrecment Lessee hns round and at the cxpiro.tion or the term or this' lco.se 

1a producins uro.niurn-beo.rlnc ore in cow~ercio.l qunntitiea·rrom the lensed 

premises, Lessor vill1 upon vritten request m~dc within thirty {30) dnys 

prior to expiration or the three (3) ycnr ter~, renew ~his Lense and Acrcc­

ment for an additional three (3) yenr poriod, upon the so.me terms and con-

41tiona1 includine tho richt to like and a~ecessivc rcne~ls therenftcr, 

upon the sa~e conditions, subject al~~ys during o.ny such extended period 

to termination whenever uraniu~ in eo~~ercio.l quantities shnll ceo.sc to be 

produced tor sixty (60) consecutive days; provided, however, thnt in o.u· 

1natances in which Lessee is required to perform any particular act or to 

-begin or to carry on any ope~ation, except ~~ent or rentals or other money 

due Lessor, any delay on account or floods, washouts, strikes, lockouts, the 

elecent.s1 acts ot Cod, or the public ene::sy, or othe"r causes beyond Lcssec'-s 

control, shall not be computed an any part or the ti~e within which nny 

aucb act ahnll be begun or pcrfo;·~r.ed. Lessor aho.ll be . under no obliention 

to renew this tense and Acrcc:en~ at an~ time or times it Lessee sbnll then 

be in dcfClult hereunder, or it tl.is Lease o.nd Acrec:r.cnt ho.s been previously 

tcrmino.tcd by reason or any such defnult. 

18. Lessee ~ay, ~t any time, subject to the provisions or Paracraph 

12 bcreot, aurrc~er any p~rt or the leased prc~ises to tho Lc:;sor by an 

appropriate ·instr~ent, in ·nitin3, duly executed and.aeknovlcdccd so as to 

-10-
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entitle the s~~e to be recorded, and thereupon ~ ri&hts and obligations 

ot the f3rlies hereto, one to the other, shall ce~se and determine as to the 

premises thereby surrendered; provided, h?wever, the Lessee shall have first 

paid all rent.llls, taxes, or roys.J:tics due and aball bnve pertorced all 

oblientions or the Lessee hereunder. 

19. It Lessor, at any ti~e, believes thet Lessee is ~n default 

under the teres and provisions or this Lease and Agreeoent, it aha11 noti~ 

Lessee in writinc or the particular default claimed, and it such default 

shall not be cured within thirty (30) days arter the giving or such notice, 

Lessor ~Y terminate this Lease and Acreement by written notice to Lessee. 

In the event Lessee shall fail to ~ake any ~yaent ot rentals or royalties, 

or olher fixed aoounts, when due, Lessor ~y terminate this Lease and 

Aereecent upon ten (10) days• written notice to Lessee and Lessee•s failure 

to pay the full acount due within that tice. 

20. Any dispute between the parties under this acreement shall 

be referred to arbitration, each p~rty selecting one a~bitrator and the 

Acerican Arbitration Association desitnatinc the third arbitrator. The 

a~~rd or the arbitrator shall be final and bindinc on the parties hereto. 

21. All or the covenants and a&rccments or this Lease and 

Agreement sh~ll extend to and be binding upon, and every benefit hereof 

shall inure to the heirs, executors, administrators, successors or assi8ftS 

or the ~rties hereto, as the case ~~y be. 

IN WITNESS rnu:REOF, this Lease and Acreecent bas been executed 

by the parties thereunto duly authori%ed the do.y and year first above 

written • 

. 
:. !\ .... , ( _,,;...,.- ~~, .... 

·.~• • 0\\ F 1 .., -'I:. ~ 
,,· , .. c. ....... '·· ("'\ 

-. •i ;N£est:. c. n 
- • ' ..... .(). /f) /'\ t . ....,. , . :.,:·.·'.A ."-/~·~ -. vV 
· •."·. . Assistant Secretc.ry . ' ~ .. ' . . • s --.;;·-·. ,... .. ' .... · 

Les:sor 

Lessee 
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"1-15-56) New ~~xico - 0 1£ G !.5e. - SF? and Corp. 

STATE 0:' IlLINOIS 

. COUN'l'Y OF CCOK 
I as • . 

. . . ... :t 
'lbe toroGoin:: instl'\1:\ent w~s acknowladcod. bot'ore mo this ··· 

.... . . , .. . . -----
:,, •• :~."1-l, l9L, by ·' ,· ~ r .. rt,,. t' , _ Pruidcnt c!q ot 

ot SANTA. n PACIFIC RAILROAD ~C:·:P.\l'r.!1 a corporation ore~ni:cd. And cxisti~ 

under a.nd by Virtuo oi an ·Act ot Consross approved ~:arch 3, 1897, on behalf 

ot said corporation. 
,. ,. 

•' . 
• - .... J . • •• ··.:_..,/·· • 

..., •'", ·· .. _,;. 
,· • ·' ... .., .. ' ~ '. . - . . )• . . ... 

. ~ . Hr coE;:d.ssion' expires : 
. ;. 0 . : .· ·":\_:- : . . · =-~, . • :. ~ .. ; ·' .. . : ·,! / . ~·, 

. .' =~ 

STATE OF :·!],- q:. Yl7..~..> ~ ~ -:: ) 
COUNTY OF '-'i-. -~-:-"'- . .- -., '_ .._ - ~ 15 

• 

( 
• • • ~ ;·: ,· I ;, 

A.. ' (" ... ~· ( /< l ~ I' I ~ [ ) (( " 

Notary Public 

'lbe tore going inst~nt was acknowled.eod. bo!ora me this d1..:a. r 

corporation, on behalf ot &aiel corporation • . 
.. . 

• . "' .• .\. ; :, v .. ' ... f .. : 
~ , 

. ...:,..· .. ·•, ·. ~.. . 
. ·.if¥ ~-~~~n expires: 

.. 

-:. · .r . ~ ~i'o il/ I 1 ~ 
>~ ,~~ . 

1 'c ,~,~ . 

.. 

·" 
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MCKINLEY COutiTY. tiE\~ I·~EXICO 

Township 13 North, Range 10 Hest 

• 

DESCRIPTION 

All 

SECliON 

19 

TOTAL ACRES 

644.64*** 

All 23 640.64*** 

ALL, EXCEPT 82.84 acres in the 
NEly portion of Section leased 
to Smith Development Company ~ 25 557.16*** 

Township 13 North, Range 9 •rest 

ALL 31~ 638.24 2,480.68 

* EXCEPTING AND RESERVING all that portion of the hereinafter described 
82.84 acres in the tiE1y portion of Section 25, TO\\'TlShip 13 North, 
Range 10 West, to-wit: 

Beginning at the Northeast corner of Section 25, To\mship 
13 North, Range 10 •lest, N. ~1. B. ~1., ~lcKinley County, 
Ne\'1 l·!exico; and thence ~lesterly on a bearing North 88° 00' 
•test along the northerly line of said Section 25, 3,402 feet, 
to a point; thence due South 468 feet, to a point; thence due 
East 800 feet, to a point; thence due South 250 feet, to a 
point; thence due East 300 feet~ to a point; thence due South 
400 feet, to a point; thence due East 1,150 feet, to a point; 
thence due South 600 feet, to a point; thence due East 1,100 
feet, more ~r less, to a point on the easterly section line of 
said Section 25; and thence northerly along the easterly line 
of said Section 25, on a bearing North 01° 45' East, 1,600 feet 
more or 1 ess, to the ~!ortheast corner of Sect ion 25, and the 
point of beginning of said parcel; 

containing an area of 82.84 acres, more or less. 

** SUBJECT to License No. SFP-Ht-13 to the New ~texico State Highway 
Department, covering the t:E/4 of Section 31-, To\'mship 13 North, 
Range 9 \·!est, McKinley County, Ne·1 1-tcldco, for the establishment 
of a material pit for removing •·oad onstruction and surfacing 
materials. Secretary's No. SFP-9826-~opy attached, as Exhibit •B•. 

· *** SUBJECT TO Stipulntion, Judcecent and Deere~ in Case l:o. 8287 in 

.. . 

the District Court or l·lcKinlcy County. !:ev f.tcxico, under llhich the 
Surfnce 0\mcrs vill be pid a roy.1lty or 3~ or the gross production. 
~ttnehcd ~s Exhibit "c". 


